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Village of Mariemont, Ohio
Hamilton County

Notes to the Financial Statements
For the Year Ended December 31, 2025

Note 1 — Reporting Entity

The Village of Mariemont (the Village), Hamilton County, is a body politic and corporate established to
exercise the rights and privileges conveyed to it by the constitution and laws of the State of Ohio. A publicly
elected six-member Council directs the Village. The Village provides general governmental services,
including park operations and other leisure time activities, waste pickup, and police and fire services.

Public Entity Risk Pools and Related Organizations

The Village participates in a public entity risk pool and is associated with a related organization. Note 6 to
the financial statements provide additional information for these entities. The Village's management
believes these financial statements present all activities for which the Village is financially accountable,

Note 2 — Summary of Significant Accounfing Policies
Basis of Presentation

The Village’s financial statements consist of a combined statement of receipts, disbursements and changes
in fund balances (regulatory cash basis) for all governmental fund types, and a combined statement of
receipts, disbursements and changes in fund balances (regulatory cash basis) for all proprietary fund types
and a combined statement of additions, deductions and changes in fund balances (regulatory cash basis) all
fiduciary fund types which are all organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financial records during the year. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts. The funds of the Village are presented below:

Generaf Fund The general fund accounts for and reports all financial resources not accounted for and
reported in another fund. The general fund balance is available to the Village for any purpose provided it
is expended or transferred according to the general laws of Ohio.

Special Revenue Funds These funds account for and report the proceeds of specific revenue sources that
are restricted or committed to expenditure for specified purposes other than debt service or capital projects.
The Village had the following significant Special Revenue Funds:

Street Construction Maintenance and Repair - The street construction maintenance and repair fund
accounts for and reports that portion of the State gasoline tax and motor vehicle license registration
fees restricted for construction, maintenance, and repair of streets within the Village.

State Highway Fund - The State Highway Fund accounts for and reports that portion of the State
gasoline tax and motor vehicle license tax registration fees restricted for construction, maintenance,
and repair of State Highways within the Village.
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Village of Mariemont, Ohio
Hamilton County

Notfes to the Financial Statements
For the Year Ended December 31, 2025

Paramedic Fund — The Paramedic Fund accounts for and reports money from a levy to cover costs
of providing paramedic services to the Village residents.

Safety Services Fund — The Safety Services Find accounts for and reports money from a levy to
cover costs of providing police and fire services to the Village residents.

MariElders Fund - The MariElders Fund accounts for and reports money from a levy that is passed
on to The MariElders Inc to provide services to local senior citizens.

Capital Project Funds - These funds account for and report financial resources that are restricted,
committed, or assigned to expenditure for capital outlays, including the acquisition or construction of
capital facilities and other capital assets. The Village had the following significant capital project funds:

Permanent Improvement - Fund Limited - These funds account for and receives money from a levy
for the following types of permanent improvements: Street repairs, Instatation and Repairs of Curbs,
Sidewalks and Storm Sewers; Upgrading of Street and Traffic Lights; Tree Maintenance; Reducing
Erosion: and Purchasing Equipment for Police, Fire and Maintenance Dept.

Permanent Improvement Fund — Al — The Permanent Improvement Fund accounts for and receives
money from a levy for any type of permanent improvements.

Fiduciary Funds - Fiduciary funds include private purpose trust funds, investment trust funds, and
custodial funds. Trust funds account for assets held under a trust agreement meeting certain criteria.

Custodial funds are purely custodial in nature and are used to report fiduciary activity that is not required
to be reported in a trust fund. The Village’s custodial fund accounts for Mayor’s Court activity that is
received on behalf of State and paid to the State.

For regulatory purposes, certadin own source revenues are permitted to flow through clearing funds
presented as custodial funds. The amounts distributed to the other funds of the entity are identified on the
combined statement of additions, deductions and changes in fund balances (regulatory cash basis) all
fiduciary fund types. Also, for regulatory purposes, certain deposits and clearing funds are permitted to be
presenied as custodial funds.

Basis of Aecounting

These financial statements follow the accounting basis permitted by the financial reporting provisions of
Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03 (C). This basis is
similar to the cash receipts and disbursements accounting basis. The Board recognizes receipts when
received in cash rather than when earned and recognizes disbursements when paid rather than when a
liability is incurred. Budgetary presentations report budgetary expenditures when a commitment is made
(i.e., when an encumbrance is approved).
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Village of Mariemont, Ohio
Hamilton County

Notes to the Financial Statements
For the Year Ended December 31, 2025

These statements include adequate disciosure of material matters, as the financial reporting provisions of
Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 1 17-2-03 (C) permit,

Budgetary Process

The Ohio Revised Code requires that cach fund (except certain custodial funds) be budgeted annually.
Appropriations  Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the function level of control and appropriations may not exceed estimated resources. The
Village Council must annually approve appropriation measures and subsequent amendments.

Unencumbered appropriations lapse at year end.

Estimated Resonrces Estimated resources include estimates of cash to be received (budgeted receipts) plus
unencumbered cash as of January 1. The County Budget Commission must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Village to reserve {encumber) appropriations when
individual commitments are made. Encumbrances outstanding at year end are carried over and need not be
reappropriated.

A summary of 2025 budgetary activity appears in Note 3.

Deposits and Investiments

The Village’s accounting basis includes investments as assets. This basis does not record disbursements
for investment purchases or receipts for investment sales. This basis records gains or losses at the time of
sale as receipts or disbursements, respectively.

The Village values U.S. Treasury Notes and common stock at cost. Money market mutual funds are
recorded at share values the mutual funds report. Investment in STAR Ohio is measured at the net asset
value (NAV) per share provided by STAR Ohio. The NAV per share is calculated on an amortized cost
basis that provides an NAV per share that approximates fair value,

Capital Assets

The Village records disbursements for acquisitions of property, plant, and equipment when paid. The
accompanying financial statements do not report these items as assets.

Accumulated Legve

Inn certain circumstances, such as upon leaving employment, employees are entitled to cash payments for
unused leave. The financial statements do not include a liability for unpaid leave,



Village of Mariemont, Ohio
Hemilton County

Noles fo the Financial Statements
For the Year Ended December 31, 2025

Leases

The Village is the lessor/lessee in various leases (as defined by GASB 87) related to buildings, vehicles,
and other equipment under noncancelable leases. Lease revenue/disbursements are recognized when they
are received/paid.

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the Village must

observe constraints imposed upon the use of its governmental-fund resources. The classifications are as
follows:

Nonspendable The Village classifies assets as nonspendable when legally or contractually required
to maintain the amounts intact, For regulatory purposes nonspendable fund balance includes
unclaimed monies that are required to be held for five years before they may be utilized by the Village
and the nonexpendable portion of the corpus in permanent funds.

Restricted Fund balance is restricted when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other governments; or is imposed by law through constitutional provisions.

Committed Council can connmit amounts via formal action (resolution). The Village must adhere to
these commitments unless the Council amends the resolution, Committed fund balance also
incorporates contractual obligations to the extent that existing resources in the fund have been
specifically committed to satisfy contractual requirements.

Assigned Assigned fund balances are intended for specific purposes but do not meet the criteria to
be classified as resfricted or commitied. For regulatory purposes, assigned fund balance in the general
fund is limited to encumbrances outstanding at year end.

Unassigned Unassigned fund balance is the residual classification for the general fund and includes
amounts not included in the other ciassifications. In other governmental funds, the unassigned
classification is used only 1o report a deficit balance.

The Village applies restricted resources first when expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced first followed by assigned, and then unassigned
amounts when expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications coutd be used.

For regulatory purposes, limited disclosure related to fund balance is included in Note 12.



Village of Mariemont, Ohio
Heamilton County

Notes to the Financial Statements

For the Year Ended December 31, 2025

Note 3 — Budgetary Activity

Budgetary activity for the year ending 2025 follows:

2025 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Varjance
General $4.264,974 $4,732,057 $467,083
Special Revenue 971,052 1,132,508 161,456
Debt Service 100 0 (100)
Capital Projects 1,197,910 588,333 (609,577)
Custodial 0 145,900 0
Internal Service 0
Permanent O
Fiduciary 0
Total $6,434,036 $6,598,804 318,863
2025 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary
Fund Type Authority Expenditures Variance

General $5.876,114 $5,492,928 $383,186

Special Revenue 1,432,225 1,113,437 318,788

Debt Service 90 0 90

Capital Projects 1,900,262 1,425,222 475,040

Custodial 0 146,112 0

Internal Service 0

Permanent 0

Fiduciary 0

Total $9,208,692 38,177,700 51,177,104




Village of Mariemont, Ohio
Hamilton County

Notes io the Financial Statements
For the Year Ended December 31, 2025

Note 4 — Deposits and Investments

To improve cash management, cash received by the Village is pooled. Monies for all funds are maintained
in this pool. The Ohio Revised Code prescribes allowable deposits and investments.

A summary of the Village’s deposit and investment accounts are as follows:

2023
Cash Management Pool: - : R R
Demand deposits $293,336
PAYPAL 120
Other time deposits (savings and NOW accounts) 225
Total deposits 293,681
U.S. Treasury Notes
STAR Ohio 3,161,417
Total investiments 3,161,417
Total carrying amount of deposits and investments held in the Pool 3,455,098
SegrcgmetlAécomns-'Nat held in the Pooly * - = 05 0
Mayor's Court Account (Not held in Pool) ** 6,212
Total Outside Accounts ** (ties to worksheet tab outside acct rec) 6,212
Total Deposits and Investments (ties to FS) $3,461,310

The Village does not use a separate payroll clearing account. The expenditures included in the
accompanying financial statement reflect net payroll plus all remitted payroll withholdings. At December
31, 2025, the village is holding $0 in unremitted employee payroll withholdings.

Deposits

Deposits are insured by the Federal Deposit Insurance Corporation; or collateralized through the Ohio
Pooled Collateral System (OPCS), a collateral pool of eligible securities depaosited with a qualified trustee
and pledged to the Treasurer of State to secure the repayment of all public monies deposited in the financial
institution.



Village of Mariemont, Ohio
Hamilton County

Notes to the Financial Statements
For the Year Ended December 31, 2025

Investments

The Village’s accounting basis includes investments as assets. This basis does not record disbursements
for investment purchases or receipts for investment sales. This basis records gains or losses at time of sale
as receipts or disbursements, respectively.

The Village values U.S. Treasury Notes and common stock at cost. Investment in STAR Ohio is measured
at the net asset value (NAV) per share provided by STAR Ohio. The NAYV per share is calculated on an
amortized cost basis that provides an NAYV per share that approximates fair value.

Note 5 — Taxes
Property Taxes

Real property taxes become 4 Hen on January 1 preceding the October | date for which the Council adopted
tax rates, The State Board of Tax Equalization adjusts these rates for inflation. Property taxes are also
reduced for applicable non-business, owner occupancy, and homestead exemption credits and/or homestead
and rollback deductions. The financial statements include these credits and/or deduction amounts the State
pays as Intergovernmental Receipts. Payments are due to the County by December 31. If the property
owner elects to pay semiannually, the first half is due December 31, The second half payment is due the
following June 20,

Public utilities are also taxed on personal and real property located within the Village

The County is responsible for assessing property and for billing, collecting, and distributing all property
taxes on behalf of the Village,

Income Taxes

The Village levies a municipal income tax of 1.25 percent on substantially all earned income arising from
employment, residency, or business activities within the Village as well as certain income of residents
earned outside of the Village.

Employers within the Viflage withhold income tax on employee compensation and remit the tax to the
Village either monthty or quarterly, as required. Corporations and other individual taxpayers pay estimated
taxes quarterly and file a declaration annually.



Village of Mariemont, Ohio
Hamilton County

Notes to the Financial Statements
For the Year Ended December 31, 2025

Note 6 — Risk Management

Workers® Compensation

Workers® Compensation coverage is provided by the State of Ohio. The Village pays the State Workers’
Compensation System a premium based on a rate per $100 of salaries. This rate is calculated based on
accident history and administrative costs.

Risk Pool Membership

The Village is a member of Ohio Plan Risk Management Inc (OPRM) (the Plan), a non-assessable,
unincorporated non-profit association providing a formalized, jointly administered self-insurance risk
management program and other administrative services to Ohio Governments (Members). The Plan is
legally separate from its member governments.

Pursuant to Section 2744.081of the Ohio Revised Code, the plan provides property, liability, errors and
omissions, law enforcement, automobile, excess liability, crime, surety and bond, inland marine and other
coverages to its members sold through fourteen appointed independent agents in the State of Ohio.

The Pool reported the following summary of actuarially-measured liabilities and the assets available to pay
those liabilities as of December 3 1:

2024
Cash and investments $24,456,615
Actuarial liabilities $16,692,162

The complete audited financial statements for OPRM are available at https://ohioplan.com

Note 7 - Defined Benefit Pension Plans
Ohio Public Employees Retirement System
Some Village employees belong to the Olhiio Public Employees Retirement System (OPERS). OPERS is a

cost-sharing, multiple-employer plan. The Ohio Revised Code prescribes this plan’s benefits, which
include postretirement health care and susvivor and disability benefits.



Village of Mariemont, Ohio
Heamilton County

Notes to the Financial Statements
For the Year Fnded December 31, 2025

The Ohio Revised Code also prescribes contribution rates. OPERS members contributed 10 percent of their
gross salaries, and the Village contributed an amount equaling 14 percent of participants’ gross salaries.
The Village has paid all contributions required through December 31, 2025,

Ohio Police and Fire Retirement System

Some Village’s certified Fire Fighters and full-time Police Officers belong to the Ohio Police and Fire
Pension Fund (OP&F). OP&F is a cost-sharing, multiple-employer plan. The Ohio Revised Code
prescribes this plan’s benefits, which include postretirement health care and survivor and disability benefits.

The Ohio Revised Code also prescribes contribution rates. OP&F participants contributed 12.25 percent
of their wages. The Village contributed to OP&F an amiount equal to 19.5 percent of full-time police
members® wages and 24 percent of full-time fire fighters” wages. The Village has paid all contributions
required through December 31, 2025,

Social Security

Several Village employees contributed to Social Security. This plan provides retirement benefits, including
survivor and disability benefits to participants.

Employees contributed 6.2 percent of their gross salaries. The Village contributed an amount equal to 6.2
percent of participants® gross salaries. The Village has paid all contributions required through December
31, 2025.

Note § — Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multiple-employer defined benefit postemployment
plans. OPERS offers a health reimbursement arrangement (HRA) allowance to benefit recipients
meeting cettain age and service credit requirements, The HRA is an account funded by OPERS
that provides tax-free reimbursement for qualified medical expenses such as monthly post-tax
insurance premiums, deductibles, co-insurance, and co-pays incurred by eligible benefit recipients
and their dependents. OP&F uses a stipend-based health care model. A stipend funded by OP&F
is placed in individual Health Reimbursement Accounts that retirees use to be reimbursed for
health care expenses. For calendar year 2025, the portion of OPERS employer contributions
allocated to health care was 0 percent for members in the traditional pension plan and 2 percent
for members in the combined plan. For 2025, the portion of employer contributions OPERS
allocated to health care for members in the member-directed plan was 4.0 percent; however, a
portion of the health care rate was funded with reserves. OP&F contributes 0.5 percent to fund
these benefits.



Village of Mariemont, Ohio
Hamilton County

Notes to the Financial Statements
For the Year Ended December 31, 2023

Note 9 — Debt

Debt outstanding at December 31, 2025, was as follows:

Principal
OPWC Loan CB227 $38,423
OPWC Loan CTO7U $25,685
OPWC Loan CTI1IV 29,507
Total $93,615

The OPWC Loan CTO7U relates to the Settle Road improvement project. The loan is at 0% interest
and matures in 2038 with semi-annual payments of $988.

The OPWC Loan CT!1V relates to the Madisonville Road rehabilitation project. The loan is 0%
interest and matures in 2040 with semi-annual payments of $984.

The OPWC Loan CB22Z relates to the Hiawatha Road rehabilitation project. The loan is 0%
interest and matures in 2044 with semi-annual payment of $1,038.39,

Amortization

Amortization of the above debt, including interest, is scheduled as follows:

-10 -



Village of Mariemont, Ohio
Hamilton County

Notes to the Finencial Statenients
For the Year Ended December 31, 2025

Year Ending

December 31: OPWCCTO7U OPWC CB22Z OPWCCTIIV
2026 $1,976 $2,077 51,967
2027 1,976 $2,077 1,967
2028 1,976 2,077 1,967
2029 1,976 2,077 1,967
2030 1,976 2,077 1,967
20312035 9,880 10,384 9,836
2036-2040 5,925 10,384 9,836
2041-2044 7,270

Total $25,685 $38,423 $29,507

Note 10 — Construction and Contractual Commitments

The Village has an outstanding commitment of $34,182 for street rehabilitation project (JK Meurer) and
$92,905 for sidewalk construction {Tumlin).

Note 11 — Contingent Liabilities

Amounts grantor agencies pay to the Village are subject to audit and adjustment by the grantor, principally
the federal government. The grantor may require refunding any disaliowed costs. Management cannot
presently determine amounts grantors may disalfow. However, based on prior experience, management
believes any refunds would be immaterial.

Note 12 — Fund Balances

Included in fund balance are amounts the Village cannot spend, including the balance of unclaimed monies
which cannot be spent for five years and the unexpendable corpus of the permanent funds. Encumbrances
are commitments related to unperformed contracts for goods or services. Encumbrance accounting is
utilized to the extent necessary to assure effective budgetary control and accountability and to facilitate
effective cash planning and control. At year end the balances of these amounts were as follows:
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Village of Mariemont, Ohio
Hamilton County

Noles to the Financial Statements
For the Year Ended December 31, 2023

Special Debt Capital
Fund Balances General Revenue Service Projects Total
Nonspendable: %0
Unclaimed Monies 30 80 $0 30 0
Corpus 0 0 0 0 0
Outstanding Encumbrances 718,199 27,919 0 489,115 1,235,233
Total $§718,199 527,919 $0 $489,115 $1,235,233

The fund balance of special revenue funds is either restricted or committed. The fund balance of debt
service funds and capital projects fund are restricted committed or assigned. The fund balance of permanent
funds that is not part of the nonspendable corpus is either restricted or committed. These restricted,
committed and assigned amounts in the special revenue, debt service, capital projects and permanent funds
would include the outstanding encumbrances. In the general fund, outstanding encumbrances ave
considered assigned.

-12-






