TO:

Village Council and Mayor Brown

FROM:

Finance Committee, Rob Bartlett - Chair

RE:

Risk Management Insurance

DATE:

July 27, 2020

************************************************************************
The Finance Committee met on Monday, July 20, 2020 at 5:45 pm to discuss renewing the Village’s risk
management insurance. Present at the meeting were Finance Committee Chair Rob Bartlett, Finance Committee
Members Joe Stelzer and Kelly Rankin, Mayor Bill Brown, council member Marcy Lewis and Fiscal Officer Tony
Borgerding.
The Finance Committee reviewed the initial proposal for risk management coverage from Hylant. If we
did not change any of the coverage levels in the plan, the Village’s cost would go from $32,980 in 2019 to $37,424
in 2020. The Finance Committee obtained the current coverage levels of Fairfax, Terrace Park, Newtown and
Columbia Township and compared that to Mariemont’s coverage (see attached).
After some discussion, the Finance Committee agreed to the following changes:
- Increase the Earthquake and Volcanic Eruption coverage from $1,000,000 to $2,000,000 at no
additional cost.
- Reduce Media and Data coverage from $37,221 to $10,848, consistent with the other communities,
saving $32.
- Reduce Extra Expense in Computer Coverage (this is to rent equipment until any damaged equipment
can be replaced) from $35,000 to $10,000 consistent with the other communities, saving $29.
- Reduce all Liability Coverages from $6,000,000 per event and $8,000,000 aggregate to $5,000,000
per event and $7,000,000 aggregate, consistent with the other communities, saving $1,122.
- Increase Cyber coverage from $250,000 to $1,000,000 while also increasing the deductible from
$5,000 to $25,000, increasing the cost by $277. While only Newtown currently has this level of
coverage, Karie Novesl, our agent from Hylant, strongly recommended this increase given the risk in
this area.
- Decline the Malicious Act coverage, saving $779. This coverage was previously included in the
Terrorism coverage, but now is being charged separately. It specifically covers a planned attack by
an assailant at a Village sponsored event. Karie said it is not required by law, and neither Terrace
Park nor Columbia Township are currently paying for this coverage.
After making the above changes, the new quote for our risk insurance is $35,739, still an increase of
$2,759 versus what we were paying in 2019, but less than the $4,444 increase we were originally quoted. The
Finance Committee recommends going forward with the new updated coverage and quote. Because this needs to
be passed as legislation and it needs to be effective by August 26, 2020, if council accepts this report, then the
legislation will need to be passed as an emergency measure at the first council meeting in August.
Respectfully Submitted,
____________________________
Rob Bartlett, Chairman
__________________________________
Kelly Rankin, Vice-Chairman
_________________________________
Joe Stelzer, Member

